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LE P OE TR SR IO 2 5 & R i A A A TR E KA (Rodrik, 2006'; Naughton?,
2007; Schott®, 2008; World Bank®, 2006).
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Fiona Sun’s W%, 2006; Yao®, 2006). ik =B iy LA Fe IR 45 A Jie s RTBOSE v o
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Import Variety and the Welfare Effect of Import in China

Abstract: The domestic research on welfare effect of import is insufficient. This paper
attempt to use Chinese customs database and CEPII-BACI database to measure the welfare effect
of import trade in China based on the perspective of the kinds of import commodities. The result
found that imported goods variety and import diversified regional structure are the source of trade
benefits. Based on 1.2 million of the measured data at the HS-6 commodity level, the price level
of Chinese imports declines of 5.26% due to the increase of import variety between 1998 and
2010, and Chinese consumers each year can obtain benefits which is equal to 0.40% of GDP in
1998. Based on 0.65 million of the measured data at the HS-8 commodity level, the price level of
Chinese import declines of 2.95% due to the increase of import variety between 2000 and 2006,
and Chinese consumers each year can obtain benefits which is equal to 0.42% of GDP in 2000. In
other words, China each year achieves about 33.8-41.7 billion China Yuan from the increase of
import variety. Therefore, when setting up import strategy, the government of China must pay
attention to the change of imports scale, the change of import technical content, the diversification
of import and the diversity of regional structure of imports.

Key words: Import Trade, Import Variety, Import Commodity Price Levels, Welfare Effects
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