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COURSE DESCRIPTION（课程简介及预期目标）
The course presents a critical review of the major contributions of the empirical literature on the role of banks. Topics covered include: the role of financial intermediaries; the characteristics of lender-borrower relationships and the role of soft and hard information; multinational banking and the role of distance; credit risk transfer; the recent financial crisis. Particular emphasis will be devoted to the discussion of the econometric techniques used in the empirical analysis.

								

READING LIST (INCLUDING SUGGESTIONS ON TOPICS NOT COVERED IN CLASS)
Additional material might be distributed in class. * Indicates compulsory readings; refinements of this list will be discussed in class.
Reference books（参考读物）
Angrist, J. D. and J. S. Pischke (2008), Mostly Harmless Econometrics:
An Empiricist's Companion, Princeton University Press.
Berger, A. N., P. Molyneux and J. Wilson (eds.) (2010), The Oxford Handbook of Banking, Oxford University Press.
Campbell, J. Y., A. W. Lo and A. McKinley (1997),The Econometrics of Financial Markets, Princeton University Press.
Degryse, H., M. Kim and S. Ongena (2009), Microeconometrics of banking: methods, applications and results, Oxford University Press.
Freixas, X, and J.C. Rochet (2008),Microeconomics of Banking, 2nd Edition, MIT Press.
Greene, W. H. (2000), Econometric Analysis, Fourth edition, Prentice Hall.
Tirole, J. (2006), The Theory of Corporate Finance, Princeton and Oxford, Princeton University Press.
Wooldridge, J. M. (2002), Econometric Analysis of Cross-section and Panel Data, MIT Press.

Time Schedual: (18 hours)（授课时间）
[bookmark: _GoBack]Topic 1: March 1st, Morning, 9:00~12:00
Topic 2: (1) March 2nd, Morning, 9:00~12:00; (2) March 2nd Afternoon, 14:00-16:00
Topic 3: March 4th, 8:00~12:00 
Topic 4: March 8th, 9:00~12:00
Topic 5: March 8th, 14:00~17:00

Part 1: The role of financial intermediaries
Time: March 1st, Morning, 9:00~12:00
(*) Berger, A.N. and  C.H.S. Bouwman (2009), Bank Liquidity Creation, Review of Financial Studies 22, 3779-3837.
Berlin, M., and L.J. Mester, (1999), “Deposits and Relationship Lending”,Review of Financial Studies 12, 579-607.
Best,R.,andH.Zhang(1993),“Alternative information sources and the information content of bank loans”,Journal of Finance48, 1507-1522.
Bushman, R. M. and R. Wittenberg-Moerman (2009), Does secondary loan market trading destroy lenders’ incentives? Chicago Boot Working Paper No. 09-45.
Fama, E. (1985), “What’s different about banks?”,Journalof Monetary Economics17, 239-249.
(*) Focarelli, D., Pozzolo, A. F. and L. Casolaro (2008), “The Pricing Effect of Certification on Syndicated Loans”, Journal of Monetary Economics 55, 335-349.
Gorton, G. and A. Winton (2003), “Financial Intermediation”, in Handbook of the Economics of Finance, G. M.Constantinides, M . Harris and R.Stulz (eds.), Elsevier.
(*) James, C. (1987), “Some evidence on the uniqueness of bank loans”, Journal of Financial Economics19, 217-233.
(*) Kashyap,A.,R.Rajan,andJ.C.Stein, (2002), “Banks as Liquidity Providers: an Explanation for the Co-Existence of Lending and Deposit-Taking”,Journal of Finance 57, 33-73.
Ivashina, V. (2009), “Asymmetric information effects on loan spreads”,Journal of Financial Economics 92, 300-319.
(*) Lummer, S. andJ. McConnell(1989), “Further evidence on the bank lending process and the capital market responses to bank loan agreements”,Journal of Financial Economics 25, 99-122.
MacKinlay, A. C. (1997), Event Studies in Economics and Finance, Journal of Economic Literature 35, 13-39.
Megginson, W.L., A.B. Poulsen and J.F.Jr.Sinkey (1995), “Syndicated loan announcements and the market value of the banking firm”, Journal of Money, Credit and Banking 27, 457-475.
Mester, L.J., L.I. Nakamura and M. Renault (2006), “Transaction Accounts and Loan Monitoring”, Review of Financial Studies 20, 529-556.

Part 2: Lender-borrower relationships
Time: (1) March 2nd, Morning, 9:00~12:00; (2) March 2nd Afternoon, 14:00-16:00

Alessandrini, P. and Presbitero, A.F. and Zazzaro, A. (2009), “Banks, distances and financing constraints for firms”, Review of Finance 13, 261.
Berger, A. N. and G. Udell (2006), “A more complete conceptual framework for SME ﬁnance”, Journal of Banking and Finance 30, 2945-2966.
Berger, A. N., W. S. Frame, V. Ioannidou, (2011) , “Tests of ex ante versus ex post theories of collateral using private and public information”, Journal of Financial Economics 100, 85-97.
(*) Berger, A.N., N.M. Miller, M.A. Petersen, R.G. Rajan,andJ.C.Stein (2005), “Does Function Follow Organizational Form?Evidence From the Lending Practices of Large and Small Banks”, Journal of Financial Economics 76, 237-269.
(*) Brick,I.E.,and D.Palia (2007), “Evidence of Jointness in the Terms of Relationship Lending”, Journal of Financial Intermediation 16, 452-476.
Cetorelli, N., and P.E. Strahan (2006), “Finance as a Barrier to Entry: Bank Competition and Industry Structure in Local U.S. Markets”, Journal of Finance 61, 867-892.
(*) Caballero, R. J., T. Hoshiand A. K. Kashyap(2008), “Zombie Lending and Depressed Restructuring in Japan”, American Economic Review 98, 1943-1977.
Dahiya,S.,A.Saunders,andA.Srinivasan (2003), “Financial Distress and Bank Lending Relationships”,Journal of Finance 58, 375-399.
D’Auria, C., A. Foglia,andP.M.Reedtz (1999), “Bank Interest Rates and Credit Relationships in Italy”, Journal of Banking and Finance 23, 1067-1093.
Detragiache, E., P.G. Garella, and L. Guiso (2000), “Multiple versus Single Banking Relationships: Theory and Evidence”, Journal of Finance 55, 1133-1161.
Drucker,S.,andM.Puri (2005), “On the Benefits of Concurrent Lending and Underwriting”, Journal of Finance 60, 2763-2799.
Focarelli, D., D. Marques-Ibanez and A. F. Pozzolo (2010), “The Glass-Steagall Act revisited: On the impact of universal banking on credit screening”, presented at the joint workshop hosted by the Basel Committee on Banking Supervision, the Centre for Economic Policy Research (CEPR), and the Journal of Financial Intermediation, Basel, 20–21 May 2010.
Jiménez, G., V. Salas, and J. Saurina (2006), “Determinants of Collateral”,Journal of Financial Economics 81, 255-281. 
Kim, M., D. Kliger, and B. Vale (2003), “Estimating Switching Costs:The Case of  Banking”, Journal of Financial Intermediation 12, 25-56.
Ongena, S., and D.C. Smith (2001), “The Duration of Bank Relationships”,Journal of Financial Economics 61, 449-475.
Petersen, M.A., and R.G. Rajan (1994), “The Benefits of Lending Relationships: Evidence from Small Business Data”,Journal of Finance49, 3-37.
Petersen, M.A., and R.G. Rajan (1995), “The Effect of Credit Market Competition on Lending Relationships”,Quarterly Journal of Economics 110, 406-443.
Pozzolo A. F. (2004), “The Role of Guarantees in Bank Lending”, in Economics and Statistics Discussion Papers, University of Molise, esdp04021. 
Qian, J., and P. E. Strahan (2007), “How Law and Institutions Shape Financial Contracts: The Case of Bank Loans”, Journal of Finance 62, 2803-2834.

Part 3: Distance and borders
Time: March 4th, 8:00~12:00 
Bonaccorsi Di Patti, E., and G. Gobbi (2007), “Winners or Losers? The Effects of Banking Consolidation on Corporate Borrowers”,Journal of Finance 62, 669-695. 
Berger, A.N., R. Deyoung, H. Genay, and G. Udell (2000), “Globalization of Financial Institutions: Evidence from Cross-Border Banking Performance”,Brookings-Wharton Papers on Financial Services 3, 23-120. 
Berger,A.N.,Q.Dai,S.Ongena,andD.C.Smith (2003), “To What Extent Will the Banking Industry be Globalized?A Study of Bank Nationality and Reach in 20 European Nations”, Journal of Banking and Finance 27, 383-415. 
Caiazza, S., A. Clare and A. F. Pozzolo (2012),“What do foreigners want? Evidence from targets in bank cross-border M&As”, presented at the XVII International “Tor Vergata” Conference on Banking and Finance, Rome, 3-5 December 200, forthcoming, Journal of Banking and Finance.
Caiazza, S.,  A. F. Pozzolo and G.  Trovato(2009), “Do domestic and cross-border M&As differ? Cross-country evidence from the banking sector, presentedat the XVI International “Tor Vergata” Conference on Banking and Finance, Rome, 5-7 December 2007.
Cetorelli, N. and L. S. Goldberg (2011), “Banking Globalization and Monetary Transmission”, Journal of Finance, forthcoming.
Degryse, H., and S. Ongena (2005), “Distance, Lending Relationships, and Competition”,Journal of Finance 60, 231-266.
(*) Detragiache, E., T.Tressel, and P. Gupta (2008), “Foreign Banks in Poor Countries: Theoryand Evidence”Journal of Finance53, 2123-2160.
DeYoung, R., D. Evanoff and P. Molyneux(2009), Mergers and acquisitions of financial institutions: a review of the literature. Journal of Financial Services Research 36, 87-110.
Ferri, G. and Pozzolo A. F. (2009), “Bank Internationalization and Trade: What Comes First?”,Mo.Fi.R. Working Papers 11.
(*) Focarelli, D. and A. F. Pozzolo (2005), “Where Do Banks Expand Abroad? An Empirical Analysis”, Journal of Business 78, 2435-2464.
Gulamhussen M. A., C. Pinheiro and A. F. Pozzolo (2010), “Do multinational banks create or destroy economic value?”,MoFiRwp 36.
Gulamhussen M. A., C. Pinheiro and A. F. Pozzolo (2011), Were Multinational Bank Taking Excessive Risks Before the Recent Financial Crisis? Paper presented at the Paris December 2011 Finance Meeting EUROFIDAI – AFFI, available at SSRN: http://ssrn.com/abstract=1942944 or http://dx.doi.org/10.2139/ssrn.1942944.
Petersen,M.A.,andR.G.Rajan (2002), “Does Distance Still Matter?The Information Revolution in Small Business Lending”, Journal of Finance 57, 2533-2570. 
Pozzolo A. F. (2009), “Bank Cross-Border Mergers and Acquisitions (Causes, Consequences and Recent Trends)”, in P. Alessandrini, M. Fratianniand A. Zazzaro (eds.), The Changing Geography of Banking and Finance, Springer.

Part 4: Competition and performance
Time: March 8th, 9:00~12:00
Angelini,P.,andN.Cetorelli (2003), “Bank Competition and Regulatory Reform:The Case of the Italian Banking Industry”,Journal of Money, Credit, and Banking 35, 663-684.
Boone, J. (2008), “A new way to measure competition”, Economic Journal 118, 1245-1261.
Cetorelli, N. (1999), “Competitive analysis in banking:Appraisal of the methodologies”,Federal Reserve Bank of Chicago Economic Perspectives 23, 2-3.
Claessens, S., and L. Laeven (2004), “What Drives Bank Competition? Some International Evidence”,Journal of Money, Credit, and Banking 36, 563-583.
Focarelli, D. and A. F. Pozzolo (2008), “Banking Industry”, in L. E. Blume and S. N. Durlauf (eds.), The New Palgrave Dictionary of Economics, 2nd Edition, Palgrave Macmillan.
Hughes, J. P. and L. J. Mester (2010), “Efficiency in banking: theory, practice, and evidence”, in Berger, A. N., P. Molyneux and J. Wilson (eds.) (2010), The Oxford Handbook of Banking, Oxford University Press.
Van Leuvensteijn, M. and Soerensen, C.K. and Bikker, J.A. and Van Rixtel, A.A. (2008), “Impact of bank competition on the interest rate pass-through in the euro area, European Central Bank Working paper no. 768.

Part 5: Crisis and contagion
Time: March 8th, 14:00~17:00
(*) G. Barba Navaretti, G. Calzolari, A. F. Pozzolo and M. Levi (2010), “Multinational Banking in Europe: Financial Stability and Regulatory Implications Lessons from the Financial Crisis”,Economic Policy 25, 703-753.
Berndt A. and A. Gupta (2009), “Moral hazard and adverse selection in the originate-to-distribute model of bank credit”, Journal of Monetary Economics 56, 725-743.
(*) Cetorelli, N. and L. S. Goldberg (2011), “Global Banks and International Shock Transmission: Evidence from the Crisis”, IMFEconomic Review 59, 41-76.
de Bandt O., P. Hartmann and J. L. Peydrò (2010), “Systemic Riskin Banking: AnUpdate”, in Berger, A. N., P. Molyneux and J. Wilson (eds.) (2010), The Oxford Handbook of Banking, Oxford University Press.
Degryse, H., and G. Nguyen (2007), “Interbank Exposure: An Empirical Examination of Contagion Risk in the Belgian Banking System”,International Journal of Central Banking 3. 
Degryse, H. and Elahi, M.A. and Penas, M.F. (2009), “Cross-Border Exposures and Financial Contagion”, European Banking Center Discussion Paper No. 2009-02.
Dell’Ariccia, G., E. Detragiache, and G.R. Rajan (2008), “The Real Effect of Banking Crises”, Journal of Financial Intermediation17, 89-112.
Duffee G. (2009), “Discussion: Moral hazard and adverse selection in the originate-to-distribute model of bank credit”, Journal of Monetary Economics 56, 744-747.
Giannetti, M. and L. A. Laeven (2011), “The Flight Home Effect: Evidence from the Syndicated Loan Market During Financial Crises”, Journal of Financial Economics, forthcoming, available online.
(*) Gorton, G, and A. Metrick (2011), “Securitized banking and the run on repo”, Journal of Financial Economics, In Press, Corrected Proof, Available online 25 March 2011
Gropp, R. M. Lo Duca and Vesala, J. (2006),“Cross Border bank contagion in Europe”, European Central Bank working paper no. 662.
(*) Ivashina, V. and D. Scharfstein (2010), “Bank lending during the financial crisis of 2008”, Journal of Financial Economics 97, 319-338.
(*) Keys, B., T. Mukherjee, A. Seru and V. Vig (2010), “Did Securitization lead to lax screening: Evidence from Subprime Mortgage Backed Securities”,Quartely Journal of Economics, 307-362.
Mistrulli,P.E., (2011), “Assessing Financial Contagion in the Interbank Market: Maximum Entropy versus Observed Interbank Lending Patterns”Journal of Banking and Finance 35, 1114-1127.
(*) Popov, A. and G.F. Udell, (2012), “Cross-border banking and the international transmission of financial distress during the crisis of 2007-2008, Journal of International Economics, forthcoming, available online.
Panetta, F. and A. F. Pozzolo (2010) “Why do banks securitize their assets? Bank-level evidence from over one hundred countries”, presentatoalla XVIII International “Tor Vergata” Conference on Banking and Finance, Roma, 2-4 Dicembre 2009.


