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Abstract

The paper analyses the influence of company size, actual controller, capital intensity, and
financial leverage to company earnings persistence. We use three methods to measure earning
persistence: financial index analysis, improved financial index analysis, and autoregressive
integrated moving average model (ARIMA model), at the same time, company earnings is
calculated in two ways. The study result shows that financial leverage has significant negative
effect on earnings persistence; the company size and capital intensity might have positive effect on
earnings persistence, while the significance of their effect depends on the method chosen to
measure persistence; the actual controller has none influence on earnings persistence.
Key Words: Earnings persistence, ARIMA model, financial index analysis
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